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Art Unit: 3692 

DETAILED ACTION 

Introduction 

1 . A request for continued examination (RCE) under 37 CFR 1.114, including the 
fee set forth in 37 CFR 1.17(e), was filed in this application AFTER FINAL rejection. 

Since this application is eligible for continued examination under 37 CFR 1.114, and 
the fee set forth in 37 CFR 1.17(e) has been timely paid, the FINALITY of the previous 
Office action has been WITHDRAWN pursuant to 37 CFR 1.114. Applicant's 
submission filed on 12 June 2008 has been entered. 

2. The following is a NON-FINAL Office Action in response to the communication 
received on 12 June 2008. Claims 1-38 are now pending in this application. 

Response to Amendments 

3. The Examiner withdraws the previously asserted Claim Objection toward Claim 9 
in view of the Applicants amendment. 

4. The Examiner withdraws the previously asserted 35 U.S.C. 101 Claim Rejections 
toward Claims 19 and 23 in view of the clarification provided by the Applicant. 

5. Applicants Amendments to Claims 1-38 has been acknowledged in that: Claims 
9, 20, 24, and 35 have been amended : NO Claims have been canceled : NO Claims 
have been added : hence, as such, Claims 1-38 are pending in this application . 

Claim Rejections - 35 USC § 103 

6. The following is a quotation of 35 U.S.C. 103(a) which forms the basis for all 
obviousness rejections set forth in this Office action: 



Application/Control Number: 10/054,192 Page 3 

Art Unit: 3692 

(a) A patent may not be obtained though the invention is not identically disclosed or described as set 
forth in section 102 of this title, if the differences between the subject matter sought to be patented and 
the prior art are such that the subject matter as a whole would have been obvious at the time the 
invention was made to a person having ordinary skill in the art to which said subject matter pertains. 
Patentability shall not be negatived by the manner in which the invention was made. 

7. Claims 1-38 are rejected under 35 U.S.C. 103(a) as being unpatentable over 
Cooperstein (US Pat. No. 5,893,071), [hereinafter Cooperstein]. 

Referring to Claim 1 : Cooperstein discloses a system for administering a payout 
option of an individual annuity contract of a contract owner, wherein said individual 
annuity contract is a variable annuity contract or a fixed annuity contract (Cooperstein: 
Column 3, Lines 25-30), said system comprising: a memory including data relating to 
said individual annuity contract stored therein, said data including an associated payout 
option which permits the contract owner of said individual annuity contract to request 
and withdraw an amount of principal from the annuity during a payout phase of the 
individual annuity contract (Cooperstein: Figures 7A-7C; Column 3, Lines 30-40); and a 
processor operatively coupled to said memory configured to read the associated payout 
option, to provide that option to a system user, and to calculate and issue a payout in 
response to a request from said contract owner for a withdrawal of the amount of 
principal from said annuity. 

The Examiner notes within Claim 1 that the annuity contract for which data is 
stored "includes a payout option which permits the contract owner to withdraw an 
amount of principal from the annuity during the payout phase of the individual annuity 
contract" has been interpreted as an intended use, and as such, the memory disclosed 
in Cooperstein would be capable of performing such intended use. 



Application/Control Number: 10/054,192 Page 4 

Art Unit: 3692 

The Examiner further notes that, even if (the Examiner does not agree), 
according to the Applicant, "Cooperstein does not disclose an annuity administration 
system or process to structure an annuity Cooperstein discusses a system and 
method which could be obviously structured by one of ordinary skill in the art to 
implement the teachings as disclosed within the instant application. 

At the time of invention it would have been obvious to one of ordinary skill in the 
art to modify the system and method of Cooperstein for annuity valuation to include 
features as shown in the instant application for the purpose of further structuring a 
unique method and system for the enhancement of critical components within annuity 
contracts (Cooperstein: Column 2, Line 39-Column 3, Line 39). 

Referring to Claim 2 : Cooperstein teaches a system and method where the 
withdrawal request can be for a portion of the available principal (Cooperstein: Figures 
7A-7C; Column 10, Line 10-Column 11, Line 40). 

Referring to Claim 3 : Cooperstein shows system and method where the amount 
withdrawn may be of the entire principal value (Cooperstein: Figures 7A-7C; Column 10, 
Line 10-Column 11, Line 40//The Examiner notes that Cooperstein is capable of 
achieving the results of Claim 2; the same system and method would also be able to 
achieve results of Claim 3). 

Referring to Claim 4 : Cooperstein discusses a system and method with a 
withdrawal charge that will be calculated and withdrawn from withdrawal payments 
(Cooperstein: Figure 7, #202; Column 11, Lines 25-40). 
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Referring to Claims 5-8 : Claims 5-8 are the methods for the system of Claims 1- 
4. As such, Claims 5-8 are rejected under the same basis as are Claims 1-4 as 
mentioned supra. 

Referring to Claim 9 : Cooperstein shows a system for administering an annuity 
contract comprising: a database providing storage to information related to the annuity 
contract, the information including a payout option and an annuitization date, wherein a 
computer is configured to determine whether the contract has annuitized based on the 
annuitization date; access the database to determine the payout option; calculates an 
annuity payment based on the payout option; determine entry into a payout phase after 
the annuitization date, wherein the payout option is an option where payments are 
made to a predetermined age; calculate one of a partial withdrawal amount and a 
surrender amount based on information in the database; and generates an output 
corresponding to the partial withdrawal amount or the surrender amount (Cooperstein: 
Figure 1 ; Column 4, Line 23-Column 5, Line 32; Column 5, Line 47-Column 7, Line 7). 

Referring to Claim 10 : Cooperstein teaches the limitations of Claim 9. 

Cooperstein, however, does not expressly disclose a system wherein the 
database is further configured to store the number of units that are payable in an 
annuity payment, the number of units paid being calculated using the equation: Units 
Paid = (Amount Annuitized) x Annuity Factor Unit Value; and calculate the annuity 
payment based on the units paid. 

The Examiner notes that it is old and well known to one of ordinary skill in the art 
to utilize equations in order to calculate annuity payments, etc. 
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At the time of invention it would have been obvious to one of ordinary skill in the 
art to modify the system and method of Cooperstein for annuity valuation to include 
features as shown in the instant application for the purpose of further structuring a 
unique method and system for the enhancement of critical components within annuity 
contracts (Cooperstein: Column 2, Line 39-Column 3, Line 39). 

Referring to Claim 1 1 : Cooperstein discusses the limitations of Claim 9. 

Cooperstein, however, does not expressly show a system wherein the computer 
is configured to calculate the annuity factor using the equation: 1/[((1-vn)/d)]; where v = 
1/(1 + 10), 10 = AIR, d = lOv, and n = (the predetermined age) - (the age of annuitant on 
the annuitization date). 

The Examiner notes that it is old and well known to one of ordinary skill in the art 
to utilize equations in order to calculate annuity payments, etc. 

At the time of invention it would have been obvious to one of ordinary skill in the 
art to modify the system and method of Cooperstein for annuity valuation to include 
features as shown in the instant application for the purpose of further structuring a 
unique method and system for the enhancement of critical components within annuity 
contracts (Cooperstein: Column 2, Line 39-Column 3, Line 39). 

Referring to Claim 12 : Claim 12 parallels the limitations of Claim 9. As such, 
Claim 12 is rejected under the same basis as is Claim 9 as mentioned supra. 

Referring to Claim 13 : Cooperstein teaches the limitations of Claim 9. 

Cooperstein, however, does not expressly disclose a system wherein the 
database stores a request for a partial withdrawal of the annuity principal; determine 
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whether the request meets the conditions for withdrawal; determine whether the 
contract was annuitized during a surrender charge period; determine a percentage of 
the annual payments to be withdrawn; and calculate a present value of a percentage of 
the remaining payments using the equation: Present value = (percentage of annual 
payments to be withdrawn) x (annual payment) x 1/((1 -vn)/d); where v- 1/(1 + 10), 10 = 
AIR, d - lOv, and n = (predetermined age) - (the age of annuitant on the annuitization 
date). 

The Examiner notes that it is old and well known to one of ordinary skill in the art 
to utilize equations in order to calculate annuity payments, etc. 

At the time of invention it would have been obvious to one of ordinary skill in the 
art to modify the system and method of Cooperstein for annuity valuation to include 
features as shown in the instant application for the purpose of further structuring a 
unique method and system for the enhancement of critical components within annuity 
contracts (Cooperstein: Column 2, Line 39-Column 3, Line 39). 

Referring to Claim 14 : Cooperstein shows the limitations of Claim 9. 

Cooperstein, however, does not expressly disclose a system wherein the 
processor provides an amount waived and a percentage (%) withdrawn; and the 
processor calculates a reduction in the present value using the equation [See Equation]. 

The Examiner notes that it is old and well known to one of ordinary skill in the art 
to utilize equations in order to calculate annuity payments, etc. 

At the time of invention it would have been obvious to one of ordinary skill in the 
art to modify the system and method of Cooperstein for annuity valuation to include 
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features as shown in the instant application for the purpose of further structuring a 
unique method and system for the enhancement of critical components within annuity 
contracts (Cooperstein: Column 2, Line 39-Column 3, Line 39). 

Referring to Claim 15 : Claim 15 serves as a mere obvious variant of Claim 14. 
As such, Claim 15 is rejected under the same basis as is Claim 14 as mentioned supra. 

Referring to Claim 16 : Claim 16 reflects the limitations of Claim 13. As such, 
Claim 16 is rejected under the same basis as is Claim 13 as mentioned supra. 

Referring to Claim 17 : Claim 17 parallels the limitations of Claim 14. As such, 
Claim 17 is rejected under the same basis as is Claim 14 as mentioned supra. 

Referring to Claim 18 : Claim 18 reflects the limitations of Claim 15. As such, 
Claim 18 is rejected under the same basis as is Claim 15 as mentioned supra. 

Referring to Claim 19 : Cooperstein shows the limitations of Claim 9. 

Cooperstein, however, does not expressly disclose a system wherein the 
computer is configured to generate a signal signaling production of a check for one of 
the partial withdrawal amount and the surrender amount. 

The Examiner notes that while Cooperstein may not expressly disclose a system 
wherein the computer is configured to generate a signal signaling production of a check 
for one of the partial withdrawal amount and the surrender amount, Cooperstein 
teaches a "system which finally prepares an appropriate transmittal letter based on the 
applicable ... and a check ..." 

At the time of the invention it would have been obvious to one of ordinary skill in 
the art to modify the system and method of Cooperstein whereby "system which finally 
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prepares an appropriate transmittal letter based on the applicable ... and a check ..." 
could be further implemented to generate a signal signaling production of a check for 
one of the partial withdrawal/surrender amount for the purposes of calculating an 
annuity payment. 

Referring to Claim 20 : Claim 20 parallels the limitations of Claim 9. As such, 
Claim 20 is rejected under the same basis as is Claim 9 as mentioned supra. 

Referring to Claim 21 : Cooperstein discusses the limitations of Claim 20. 

Cooperstein, however, does not expressly disclose a system wherein the 
computer is further configured to calculate a reserve amount, wherein the reserve 
amount is calculated using the equation: Reserve = Payment x 1/((1-vX)/d); where v = 
1/(1 + 10), 10 = AIR, d = lOv, and x = number of payments remaining on the contract. 

The Examiner notes that it is old and well known to one of ordinary skill in the art 
to utilize equations in order to calculate annuity payments, etc. 

At the time of invention it would have been obvious to one of ordinary skill in the 
art to modify the system and method of Cooperstein for annuity valuation to include 
features as shown in the instant application for the purpose of further structuring a 
unique method and system for the enhancement of critical components within annuity 
contracts (Cooperstein: Column 2, Line 39-Column 3, Line 39). 

Referring to Claim 22 : Cooperstein shows the limitations of Claim 22. 

Cooperstein, however, does not expressly disclose a system wherein the 
computer is further configured to discount the reserve at an interest rate equal to the 
AIR. 
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The Examiner notes that it is old and well known to one of ordinary skill in the art 
to utilize equations in order to calculate annuity payment results, etc. 

At the time of invention it would have been obvious to one of ordinary skill in the 
art to modify the system and method of Cooperstein for annuity valuation to include 
features as shown in the instant application for the purpose of further structuring a 
unique method and system for the enhancement of critical components within annuity 
contracts (Cooperstein: Column 2, Line 39-Column 3, Line 39). 

Referring to Claim 23 : Claim 23 reflects the limitations of Claim 19. As such, 
Claim 23 is rejected under the same basis as is Claim 19 as mentioned supra. 

Referring to Claims 24-38 : Claims 24-38 are the methods for the system of 
Claims 9-23. As such, Claims 24-38 are rejected under the same basis as are Claims 
9-23 as mentioned supra. 

Response to Arguments 

8. Applicants arguments filed 12 June 2008 have been fully considered but are 
found to be moot and non-persuasive in view of the new grounds of rejection. 

Examiner Note 

9. The Examiner has pointed out particular reference(s) contained in the prior 

art of record within the body of this action for convenience of the Applicant. Although 
the specified citations are representative of the teachings in the art and are applied to 
the specific limitations within the individual claim, other passages and figures may 
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apply. Applicant, in preparing the response, should fully consider the entire 

reference as potentially teaching all or part of the claimed invention, as well as the 
context of the passage as taught by the prior art or disclosed by the Examiner. 

Conclusion 

10. Any inquiry concerning this communication should be directed to BENJAMIN S. 

FIELDS at telephone number 571.272.9734. The examiner can normally be reached 

MONDAY through THURSDAY, between the hours of 9AM to 7PM. If attempts to reach 

the examiner by telephone are unsuccessful, the examiner's supervisor, KAMBIZ ABDI 

can be reached at (571) 272-6702. The fax phone number for the organization where 

this application or proceeding is assigned is 571-273-8300. 

Information regarding the status of an application may be obtained from the 

Patent Application Information Retrieval (PAIR) system. Status information for 

published applications may be obtained from either Private PAIR or Public PAIR. 

Status information for unpublished applications is available through Private PAIR only. 

For more information about the PAIR system, see http://pair-direct.uspto.gov. Should 

you have questions on access to the Private PAIR system, contact the Electronic 

Business Center (EBC) at 866-217-9197 (toll-free). If you would like assistance from a 

USPTO Customer Service Representative or access to the automated information 

system, call 800-786-9199 (IN USA OR CANADA) or 571-272-1000. 

Benjamin S. Fields 

/Frantzy Poinvil/ 

Primary Examiner, Art Unit 3692 

19 June 2008 



